PUBLIC LAW 104!188AUG. 20) 1996 110 STAT. 
1831 


(1) IN GENERALIZ@S@bvart B of part IV of 
slibchavter A 
of chapnter 1 is amended bv addina at the end 
the ; following 
new section: 


"SEC. 30A] PUERTO RICAN ECONOMIC ACTIVITY CREDIT. 


"(a) an OF CREDIT 
(1) IN GENERAL pou as. otherwise 


provided this 
section. if the conditions of both paraarapvh (1) 
and paraaraph 
(2) of subsection (b) are satisfied with respect to a 
aualifie 
domestic corporation. there shall be allowed as a 
credit adainst 
i tax imposed bv this chapter an amount eaual 
the portion 
of the tax which is attributable to the taxable 
income. from 


sources without the United States. froma 
"(A) the active conduct of a trade or business within 
Puerto Rico. or 
"(B) the sale or exchanae of substantiallv all of the 
assets used bv the taxpayer in the active conduct of such 
trade or business. 
In the case of any taxable year beginning after 


December 

31. 2001. the aagareaate amount of taxable income 
taken into 
account under the precedina sentence (and in 
avolvina sub- 
section (d)) shall not exceed the adiusted base 
period income 
of such corvoration. as determined in the same 


manner : as 
under section 936f4). 
"(2) QUALIFIED DOMESTIC CORPORATION2Eor 


purposes ; 0) 
paragraph (1). the term faualified domestic 
corporation means 


a domestic corporation 
'(A) which is an existing credit claimant with respect 
to Puerto Rio. and 
"(B) with respect to which section 936(a)(4)(B) does 
not avovlv for the taxable ve 
"(3) SEPARATE APPLICATION, Bor purposes of 
deter- 
minin 
"(A) whether a taxpaver is an existing credit claimant 
with respect to Puerto Rico, and 
"(B) the amount ofthe credit allowed under 


this 
section. 
this_section (and so much of section 936 as relates to this 
section) shall be anpvlied sevaratelv with r ct to Puerto Rico. 


"(b) CONDITIONS WHICH MUST BE SATISFIED he conditions 
referred to in subsection (a 
"(1) 3-YEAR PERIOD f 80 percent or more of 


e aross 
income of the qualified domestic corporation for 
the 3-vear 
period immediatelv vrecedina the close of the 
taxable vear 
(or for such part of such period Peo 


precedina 
close of such taxable year as may be applicable) 


was derived 
from sources within a vossessioW (determined 
without regard 
to section 904(fill 
"(2) TRADE OR BUSINESSLE&If 75 percent or more of the 
aross income of the aualified domestic corvoration for such 
period or such part thereof was derived from the active conduct 
f a trade or business within a possession. 
(C) CREDIT NOT ALLOWED AGAINST CERTAIN TAXES he credit 
progres by subsection (a) shall not be allowed against the 
ax 
imposed bv 
"(1) section 59A (relating to environmental tax), 


